
U ganda Revenue Authority (URA) 
operationalised the Digital Track-
ing Solution (DTS) in Novem-
ber 2019, where manufacturers 

and importers of six products; namely 
beer, soda, water, wines, spirits, and ciga-
rettes were gazetted to apply digital tax 
stamps.  

For over a year now, URA has success-
fully registered a total of 315 businesses 
on DTS system comprising of 247 man-
ufacturers and 68 importers, against an 
initial target of 107 manufactures and 
33 importers.

According to Mr Ian Rumanyika, the 
acting commissioner public and corpo-
rate affairs at URA, digital tax stamps is 
a mark affixed to a product to unique-
ly track and trace gazetted products on 
the market.

 These come in different formats such 
as the direct ink print mainly on bot-
tled water, soda and beer, the short rec-
tangular paper stamp on cigarettes, the 
round paper stamp on some bottled 
water, soda and beer brands, and the 
long rectangular paper stamp which 
goes over the top of wine/spirit bottles.

Mr Rumanyika says the digital stamps 
are affixed onto the products upon 
packaging. This implies that manufac-
turers and importers of the gazetted 
products either install a stamp appli-
cator on their production line or order 
for and buy the serialized stamps from 
URA.

“Notably, the DTS system is helping to 
wipe out illicit trading while levelling 
the unfair business playfield in favour 
of the compliant taxpayers, he says, 
adding that; “With DTS, consumers 
have been empowered to confirm that 
what they buy conforms to the Uganda 
National Bureau of Standards (UNBS) 
standards. The partnership between 

URA and UNBS ensures that stamps are 
only given to certified manufactures 
and importers for the general safety of 
the consumer.”

Mr Joseph Kiyimba, the director at 
Ambiance Waragi, a distillery company 
is among those that took up the man-
tle to use digital stamps on his products 
when they were introduced in 2019. 

He says, he took up digital stamps to 
continue with business operations and 
avoid altercations with the authority. 

However, he says URA should also 
crack the whip on small producers who 
escape the law without being noticed 
through scrupulous means such as us-
ing private cars for supply and their 
homes to do production. 

However, after the exercise was 
launched, Mr Rumanyika says some 
manufacturers and importers have re-
sorted to forging these stamps from 

printing facilities but these will be 
countered by the stamp verifier tech-
nologies. So far,  URA recovered more 
than Shs 3.5b in revenue as a result 
of netting 33 DTS flouters who were 
caught manufacturing, selling, export-
ing or distributing gazetted goods with-
out the tax stamps.

“After several failed attempts at ma-
nipulating the production line, some 
manufacturers and importers have de-
cided to outsmart the DTS system’s en-
forcement team by sending out prod-
ucts using unbranded vehicles. The 
URA enforcement team wonders how 
seemingly “clean” production lines infil-
trate the market with unstamped prod-
ucts,”  Mr Rumanyika adds.

Section 19 of the Tax Procedure Code 
(TPC) stipulates that a penalty of Shs 
50,000,000 or 50 per cent of the value 
of unstamped goods whichever is high-
er, is served for failure to affix a digital 
stamp on select gazetted products.

As a result, manufacturers and import-
ers have been tracked down and tasked 
to stamp their products. If unstamped 
products are found at the manufactur-
er’s premises, the premises are sealed 
off, owners penalised as stipulated in 
the law with the task to stamp products 
going forward.

In addition, during one of the opera-
tions, it was found out that some bev-
erage manufacturing premises were 
found unworthy to pack such products 
for human consumption given the poor 
level of hygiene on display in the proc-
ess of packaging their products. 

“The act of not affixing digital stamps 

to their products was very telling about 
the disregard for quality for their cus-
tomer base as would be required by 
UNBS,” Mr Rumanyika says. 

Earlier this week, URA confiscated 
more than 2,000 unstamped products 
from Bee De Eff (BDF) Spirits Ltd, which 
makes gins and waragi.

The products confiscated include 
Sports gin, Spark Waragi, and Captain 
Cherry which were being distributed in 
the night.

The URA enforcement operation team 
says the confiscated products are po-
tentially harmful to consumers’ health 
and also possess an unfair play field for 
compliant taxpayers.

Importance to consumers 
With DTS, consumers are empow-

ered to confirm that what they buy con-
forms to the UNBS standards.

Consumers also have the ability to 
conveniently verify and trace all speci-
fied goods throughout the distribution 
chain.

Digital Tracking Solution 
helping to curb illicit trade

Uganda Revenue Au-
thority in partnership 
with Uganda National 
Bureau of Standards 
introduced the Digital 
Tracking Solution (DTS) 
as a track and trace 
platform that sends 
production and impor-
tation data for specific 
products. Daily Moni-
tor’s Paul Murungi 
writes.
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Forging. 
It has come to the Tax-
man’s notice that some 

manufacturers and 
importers have resorted to 

forging these stamps from printing 
facilities but these will be counte-
red by the stamp verifier technolo-
gies. After several failed attempts 
at manipulating the production 
line, some manufacturers and 
importers decided to outsmart 
the DTS system’s enforcement 
team by sending out products 
using unbranded vehicles,” Mr Ian 
M. Rumanyika, URA Ag. Assistant 
Commissioner Public and Corpo-
rate Affairs. 

315 BUSINESSES
Comply. Have so far registered for 
Digital Tracking Solutions

A Uganda Rev-
enue Authority 
official verifies 
the authenticity 
of a Digital Tax 
Stamp on a 
bottle of alcohol 
recently. 
The Digital 
Tracking Solu-
tion is used 
by both local 
manufacturers 
and importers 
of products, 
specified by the 
commissioner 
by a notice in a 
gazette and it is 
mandatory for 
these taxpayers 
to apply tax 
stamps.
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