
On November 1, 2019, the govern-
ment through Uganda Reve-
nue Authority commenced the 
implementation of the Digital 

Tracking Solution (DTS), a technology 
solution that was sought to aid tax ad-
ministration to mitigate revenue losses.

The solution was designed to deter ex-
isting deficiencies in tracking and trac-
ing of locally manufactured and im-
ported products, which had contribut-
ed to less than adequate tax receipts 
from the manufacturing sector as well 
as importation of excisable products.

According to Mr Ian Muhimbise Ru-
manyika, the acting assistant commis-
sioner public and corporate affairs,  
URA, DTS provides for application of 
Digital Tax Stamps by producers and 
importers, using both automated and 
manual processes of production. It also 
provides for verification of goods from 
the factory or importation to the point 
of sale. 

The digital stamp is a mark /label ap-
plied to goods and their packaging and 
contains security features and codes to 
prevent counterfeiting of goods and en-
able track and trace capabilities.

Overall, the DTS implementation sta-
tus stands at 257 per cent in terms of on 
boarding taxpayers that were original-
ly scooped to use the DTS at inception 
of the project.  

• Four hundred and six sites have been 
registered out of the target of 140 sites. 

• Three hundred and seventeen man-
ufacturers of the gazetted products 
have been registered against the 107 
manufacturers scooped at inception, 
representing a 262 per cent perform-
ance. 

• Similarly, 89 importers of the gazet-
ted products have been registered 
against the 33 importers scooped at in-
ception, representing 249 per cent per-
formance.

Mr Rumanyika says DTS implementa-
tion for cement and sugar which start-
ed on April 1 this year, stands at 55.5 per 
cent in terms of on boarding local pro-
ducers scoped to use DTS. Ten sites have 
been registered out of the target of 18 
sites. Importers on the other hand are 
at 1 per cent with one importer regis-
tered out of 69 sites scooped.

The number of taxpayers using DTS 
and contributing to Local Excise Duty 
(LED) collections has increased signifi-
cantly with 109 taxpayers on DTS pay-
ing LED in April 2021 compared to 43 
taxpayers in April 2020, a year-on-year 
growth of 153 per cent.

DTS revenue performance
Mr Rumanyika says Financial Year 

2020/21 registered a 11.6 per cent year 
on year growth in LED collections 
from 211 manufacturers using DTS. 

Number of taxpayers contribut-
ing to LED

More taxpayers, according to the 
URA official, are using DTS and paying 
LED, with 109 taxpayers on DTS pay-
ing LED in April 2021 compared to 43 

taxpayers in April 2020, a year on year 
growth of 153 per cent.

Challenges
Alcoholic substitute products be-

yond the scope of Excise Duty and DTS 
The alcohol products prescribed for 
DTS as well as those listed in the sec-
ond schedule of the Excise Duty Act do 
not fully exhaust all alcoholic beverag-
es in the market.

Stamp forgeries
This has been mostly manifested 

in the spirit stamps. This has led to 
a lot of fake products being found in 
the market which is a major revenue 
leakage.  URA has increased its surveil-
lance and a number of dealers have 
been apprehended and fined. 

“We encourage the public to be on the 
lookout and buy only genuine stamped 
products. A mobile application will be 
launched soon to enable consumers 
verify the genuine stamps,” Mr Ruman-
yika adds.

Transition period for cement and 
sugar

“As noted above we are at 55 per cent 
implementation for both manufac-
turers and importers of cement and 
sugar. A three-month transition peri-
od was granted to the manufacturers 
and importers of the prescribed prod-
ucts to register and acquire the digital 
tax stamps while exhausting any un-
stamped products,” he says.

The enforcement on DTS usage will 
take effect July 1 whereby those that 
have not yet come on board will be 
asked to account for any unstamped 
products in the market. 

Compliance: More 
companies embrace 
digital tax stamps
Uganda Revenue Au-
thority in partnership 
with Uganda National 
Bureau of Standards 
(UNBS) introduced the 
Digital Tracking Solu-
tion (DTS) as a track 
and trace platform that 
sends production and 
importation data for 
specific products im-
mediately, to both agen-
cies. Godfrey Lugaaju 
writes. 
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The digital tracking solution is used by 
local manufacturers and importers of 
products. PHOTO/RACHEL MABALA

URA introduced  digital tax stamp to be applied to goods or their packaging 
and contains security features and codes to prevent counterfeiting of goods 
and enable track and trace capabilities. PHOTO/RACHEL MABALA

Analysis of LED collections for taxpayers on DTS before and after implemen-
tation. 

MONTH MANUFACTURERS IMPORTERS

Jul-20 7 5
Aug-20 12 4
Sep-20 14 14
Oct-20 29 0
NOv-20 18 10
Dec-20 14 4
JAN-21 8 2
Feb-21 20 5
MAr-21 33 9
Apr-21 20 10
MAy-21 37 7
ToTAl 212 70

tAx compLIAnce  AS per FY 2020/21

Definition. 
The digital stamp is a 
mark /label applied to 

goods and their packa-
ging and contains security 

features and codes to prevent 
counterfeiting of goods and enable 
track and trace capabilities,” Mr 
Ian Muhimbise Rumanyika, acting 
assistant commissionner public 
and corporate affairs,  URA.


